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          Nifty Intra-week Chart 

Open Positional Calls- 

 

T+10 Positional Buy- 

Cash Segment: ITC @ 294, TGT- 309, SL- 287 

 

T+15 Positional Buy- 

Cash Segment: Aditya Birla Fashion & Retail Ltd on dips @ 220, TGT- 240, SL- 

below 212 

 

T+15 Positional Buy- 

Cash Segment: Aditya Birla Capital Ltd on dips @ 97, TGT- 107 & 112, SL- 

below 93 

 

T+2 Positional Buy- 

Option Segment: Apollo Tyres' Apr 210-PE on dips @ 2.70, TGT- 4.70, SL- 

below 1.70 

 

T+3 Positional Buy- 

Option Segment: BHARTI AIRTEL 340-PE @ 7.00, TGT- 11.00, SL- 5.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy BRITANNIA 25Apr 3100-CE (1 Lot=200) @ 53.00 

Leg 2: Sell BRITANNIA 25Apr 3200-CE (1 Lot=200) @ 29.00 

Trade ends if BRITANNIA-Cash (CMP- 3012.00) closes below 2920.00 

 

T+5 Positional Buy- 

Futures Segment: BPCL Fut @ 360, TGT- 380, SL- 350 

 

T+7 Positional Buy- 

Cash Segment: Jindal Saw @ 84-82, TGT- 94, SL- below 79 

 

T+7 Positional Buy- 

Cash Segment: Royal Orchid @ 120-118, TGT- 138, SL- below 113 

 

T+5 Positional Buy- 

Cash Segment: Jyothy Labs  on dips @ 187, TGT- 198, SL- below 183 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy HPCL 25'Apr 270-CE (1 Lot=2100) @ 7.00 

Leg 2: Sell HPCL 25'Apr 275-CE (1 Lot=2100) @ 6.00 

Trade ends if HPCL-Cash (cmp- 260) closes below 252 

 

T+1 Positional Buy- 

Option Segment: BPCL April 370-CE @ 9.00, TGT- 13.00, SL- 7.00 

 

T+4 Positional Option Pair Strategy- 

Leg 1: Buy BANK NIFTY 11'Apr 30'200-CE (1 Lot=20) @ 165.00 

Leg 2: Sell BANK NIFTY 11'Apr 30'300-CE (1 Lot=20) @ 135.00 

Trade ends if BANK NIFTY-Cash (cmp- 29,930.00) closes below 29750 

The Nifty ended the week on a positive note. It retraced back exactly from the higher end of the predefined range 11,750-
11,350, described in our previous weekly communication, and found support around 11,550 levels towards ending the week 
above 11,650 mark, which implies buoyant sentiment is likely to persist in the coming week. Needless to say, 11,540 may now 
continue to act as the immediate pivotal support. Further, thorough technical study of the weekly as well as the daily chart 
patterns suggests; the Nifty broader trading range for the coming week is expected to be 11,540-11,840. 
 
On the daily chart, it ended 0.59% up 11,665.95. It opened positive followed by daylong consolidation in a narrow band towards 
ending the day with a consolidation breakout. Ending the session above 11,660 is itself a positive development. Hence, the Nifty 
once again challenging the higher resistance placed around 11,750 is a blazing possibility. Breaking out 11,660 in the last hour of 
the session implies, the benchmark index may start the very next session on a positive note. Hence, buy-on-dips for the higher 
resistances placed around 11,700 and 11,750 is advised.  
 
It kicked started the week on an ambiguous note followed by minor correction against the broader uptrend. However, recovery 
on the last day of the week led to a closing off weekly low. It ended 0.36% up on the weekly chart. Despite a Doji formation on 
the weekly chart, the benchmark index may continue making higher highs. Breaking out 11,750 decisively may take the bench-
mark index towards 11,840 levels. Hence, buy-on-dips around critical supports placed around 11,650 and 11,540 is strongly 
recommended. 
 
Nifty patterns on multiple time frames show; the benchmark index ended the week in green. Hence, buy-on-dips is recommend-
ed. Further, the benchmark index getting into a consolidation in the price band of 11,540-11840 is a likely possibility. 
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 11650, 11540 Resistances- 11750, 11840 
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Sensex Intra-week Chart 

FII Derivatives Flow (In Crore)  05-04-2019 

Institutional Flow (In Crore)  05-04-2019 

Market in Retrospect 

Market Turnover (In Crore) 05-04-2019 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 2321.19 1689.04 632.15 

Index Option 120385.86 120570.91 -185.05 

Stock Future 9599.81 10111.18 -511.38 

Stock Option 4886.72 4886.92 -0.20 

Name Last Previous 

NSE Cash 30163.82  35621.24  

NSE F&O 623820.25  2238702.35  

BSE Cash 2,709.29  3,794.83  

BSE F&O 0.98  0.97  

Name %5D Day Vol Avg 5 Day Vol %1D 

Tata Motors 17.73    32,057,373.00     57,610,500.00  0.49 

Bharti Airtel 7.07       3,359,951.00     10,580,620.00  0.04 

Maruti Suzuki 0.08 6.52           729,603.00        1,269,336.00  

Tata Steel 3.51 5.43    10,037,713.00        9,465,116.00  

Bajaj Finserv 1.22 5.27           170,143.00            283,359.80  

Name %5D Day Vol Avg 5 Day Vol %1D 

Yes Bank 3.00    28,319,923.00     32,436,970.00  0.45 

Titan 3.10       4,108,366.00        1,991,555.00  0.03 

Sun Pharma 0.53 3.28       2,205,935.00        4,422,144.00  

Zee Enterprise 1.39 7.63       7,437,616.00     12,009,140.00  

BPCL 1.07 9.92       4,544,024.00        6,216,046.00  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/

BulknBlockDeals.aspx 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 4279.32  3481.42  797.9  973.38  32,394,51  

DII 3131.21  3456.79  -325.58  -670.76  -15298.92  

Indian equity benchmarks extended gains for the seventh consecu-

tive week, clocking their longest stretch of weekly gains 14 months. 

Sensex ended 0.49% higher this week to close at 38,862.23 and the 

Nifty ended at 11,655.95 after gaining 0.36% this week.  

Nifty Metal was the top gainer, gaining by 2.90% followed by Nifty 

Auti which rose by 2.75%.  

Tata Motors was the top gainer, gaining by 17.73%, followed by 

Bharti Airtel & Maruti, which rose by 7.07% & 6.52% respectively. 

BPCL was the top loser, losing by 9.92%, followed by Zee Enterprise 

& Sun Pharma, which fell by 7.63% & 3.28% respectively. 

Going Forward, we expect the mid and small cap 

stocks to outperform as a rate cut and lower inflation 

expectations may help companies with high debt. In 

the short run, quality companies with high debt/

equity should be bought for a 8-10% gains.  
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MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 2142.75 1.66 2.65 12.53 2.98 17.72 15.90 2.40 2.27 0.01 

ACWI 517.28 1.72 2.62 12.47 1.72 17.03 15.44 2.27 2.14 0.00 

Asia Pacific 162.37 1.60 1.79 11.49 5.45 13.85 13.48 1.47 1.37 0.21 

EM 1080.73 2.14 2.43 12.00 7.35 13.18 12.68 1.64 1.51 0.09 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 26384.63 2.59 2.24 12.60 7.67 16.71 16.01 4.17 3.91 0.64 

NASDAQ 7891.78 2.90 4.16 17.11 11.52 33.58 22.96 3.80 4.32 0.05 

S&P500 2879.39 2.27 3.22 13.72 8.13 18.93 17.31 3.41 3.18 0.21 

CBOE VIX 13.38 2.41 9.23 37.42 29.36 NA NA NA NA 1.47 

FTSE100 7417.02 1.89 3.25 8.48 3.02 17.47 12.96 1.75 1.72 0.20 

CAC40 5475.95 2.34 3.37 15.60 3.78 18.37 14.16 1.58 1.55 0.22 

DAX 11986.12 3.99 3.14 11.32 2.59 15.07 13.20 1.61 1.52 0.02 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 21807.50 2.84 0.37 11.48 0.75 16.03 14.99 1.68 1.54 0.38 

Hang Seng 29936.32 4.04 3.37 16.82 1.41 11.70 11.58 1.39 1.27 0.17 

STI 3322.64 3.42 2.74 8.61 2.44 13.69 13.08 1.17 1.12 0.19 

Taiwan  10704.38 1.53 3.43 14.09 1.08 15.11 15.20 1.66 1.68 0.13 

KOSPI 2209.61 3.22 1.39 9.92 9.35 11.54 11.80 0.90 0.91 0.14 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 96313.06 2.04 1.81 4.87 13.03 15.95 11.64 2.02 1.74 1.93 

Russian 1222.94 2.07 3.63 9.38 2.44 4.88 5.86 0.94 0.77 0.25 

SHANGHAI Com 3246.57 8.40 6.30 29.10 3.69 15.53 12.16 1.69 1.42 0.94 

SENSEX 38862.23 0.49 6.64 8.87 15.67 29.29 18.77 3.16 2.78 0.46 

NIFTY 11665.95 0.36 6.18 8.75 12.99 26.71 18.30 3.12 2.69 0.59 

NSE VIX 18.39 7.03 17.47 13.80 24.29 - - - - 1.38 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 699.00 1.01 5.43 44.52 26.65 4.02 

BWIRON 163.51 5.62 5.04 14.10 7.04 0.44 

SG Dubai HY 3.73 3.62 24.34 28.68 6.98 37.73 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 61.98 3.06 9.55 29.19 2.49 0.19 

Natural Gas 2.64 1.01 8.63 0.94 0.19 0.30 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  94.90 0.42 4.77 9.32 27.56 0.42 

Cotton 77.55 0.08 3.94 4.88 0.96 0.30 

Sugar 12.70 1.36 2.09 5.66 10.37 0.08 

Wheat 464.50 1.47 0.38 11.14 15.00 1.33 

Soybean 900.00 1.78 1.50 3.69 12.64 0.72 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1290.13 0.17 0.17 0.39 2.75 0.17 

Silver($/Oz) 15.20 0.51 0.47 3.16 7.25 0.31 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 6451.00 1.43 0.66 9.01 4.06 0.63 

Aluminium 1895.00 0.42 1.07 1.61 4.82 0.05 

Zinc 2897.00 1.05 5.31 18.83 11.08 1.13 

Lead 1994.00 1.19 5.63 2.26 15.94 0.89 

Nickel 13160.00 2.12 0.72 18.45 0.08 1.27 

MSCI indices ended strong with EM 
gained 2.14%, followed by ACWI 
1.72%, World 1.66% & Asia pacific 
1.60. 
 
The US market also ended strong. 
Nasdaq  surged 2.9%,& Dow Jones 
2.55%, European Indices also per-
formed strong. DAX surged 3.9%, CAC 
increased 2.34% & FTSE    increased 
2.34%. 
 
CBOE VIX  fell  2.41% 

Among Asian indices,  Hang 
Seng gained 4.04%. STI & 
Nekkei gained 3.42% & 2.84% 
respectively. 
 
Indian indices Sensex & Nifty 
ended in green. Shanghai 
surged 8.4% & IBOVEPSA 
gained 2.04%.  
 
NSE VIX increased 7% 
 

precious 
metals, 
both Gold 
and Silver 
was almost 
flat. Base 
metals 
were 
mixed. 
Copper 
gained 
1.43%, 
nickel 
2.12%, Zinc 
1.05%  
however, 
lead fell 
1.19% & 
Aluminium 
was 
marginally 
negative. 

Among 
energy 
crude was 
3% strong, 
Natural Gas 
fell 1.01% 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 97.28 0.00 0.43 1.15 7.54 0.03 

EUR 1.12 0.10 0.70 2.14 8.26 0.07 

GBP 0.77 0.22 0.87 2.20 7.18 0.08 

BRL 3.86 1.09 2.08 3.71 13.71 0.32 

JPY 111.72 0.77 0.15 2.69 3.88 0.05 

INR 69.31 0.23 1.71 0.55 6.27 0.21 

CNY 6.72 0.33 0.14 2.27 6.16 0.08 

KRW 1136.35 0.10 0.96 1.55 6.72 0.00 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 2.60 0.12 0.03 7.06 11.93 0.18 

MIBOR 0.31 0.00 0.00 0.00 6.06 0.00 

INCALL 6.00 1.64 3.23 4.00 6.19 0.00 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  2.53 5.32 6.77 5.05 10.56 0.71 

UK 1.13 12.70 12.43 11.68 20.52 3.97 

Brazil  5.33 0.45 0.60 8.02 9.19 0.30 

Japan 0.03 64.20 390.00 23.68 163.04 34.09 

Aus  1.91 7.32 11.60 14.73 28.52 0.63 

India 7.35 0.04 0.31 1.26 3.19 0.08 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1075.00 0.00 1.42 0.47 21.53 

LDPE 1110.00 0.00 4.72 9.90 2.63 

Injection Grade  1130.00 0.89 3.67 5.61 12.06 

General purpose 1150.00 0.00 2.22 4.55 11.88 

Polystyrene HIPS 1350.00 0.74 2.88 6.90 14.56 

Polystyrene GPPS 1280.00 1.54 3.03 7.25 15.51 

Among forex  BRL was strong with 1.09%. USDol-

lar index was flat. Yen fell 0.77%. Some of the 

other currencies like INR, KRW, GBP were mar-

ginally negative. 
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Thematic Note 
Aditya Birla Fashion and Retail Ltd. 

                                 Sector: Retail  

Market cap (INR Cr.) 17020 

Outstanding Shares 

(Cr.) 

77.35 

Face Value (INR)  10 

Dividend Yield(%) 0 

TTM P/E (x) 73.31 

Industry P/E (x) 91.09 

Beta vs. Sensex  

  

0.60 

52 Week High/ Low 

(INR) 

237/132 

Avg. Daily Vol. 

(NSE)/1 yr. 

1072153 

Stock Scan 

BSE Code 535755 

NSE Code ABFRL 

Reuters Ticker PNTA.BO 

Bloomberg Ticker ABFRL IN 

CMP (INR)  220 

Target (INR)                     251 

Upside(%)                        14 

Recommendation           Buy 

Brief Overview 

Shareholding Pattern(%) 

 Dec-

2018 

Sep-

2018 

June-

2018 

Promoters 59.24 59.24 59.24 

Institu-

tions 

28.34 28.53 27.38 

Non-

institu-

tions 

12.42 12.23 13.38 

Source: Company data, Bloomberg  Source: NSE 

Company Overview Investment Rationale 

Aditya Birla Fashion & Retail (ABFRL) is 

amongst  the largest fashion hub in India. 

ABFRL was formed by a merger of Madura 

Fashion & Lifestyle and Pantaloons. Aditya 

Birla Nuvo acquired Madura Fashion & Life-

style from Madura Coats in 2000. Pantaloons 

was acquired by Aditya Birla Nuvo in 2013. 

Pantaloons offers one-stop shopping across 

categories of men, women and kids (casual, 

ethnic, formal, party and active wear, foot-

wear, handbags, cosmetics, perfumes, fash-

ion jewellery and watches). It retails over 

200 licensed and international brands, in-

cluding 14 exclusive in-house brands.  

Portfolio of Strong Brands: ABFRL’s brand portfolio is its 

strongest and most fundamental strategic pillar, enabling it to 

maintain leading position in domestic apparel industry. Brands 

like  

 Allen Solly, Van Heusen, Louis Philippe, Peter England, etc. 

have been established for more than 25 years through deep 

distribution and presence in finest shopping destinations. 

Company continues to selectively add newer brands thereby 

strengthening its brand portfolio and expanding its presence 

across multiple segments. 

Largest Distribution Network– ABFRL runs a wide and exten-

sive distribution network of 2369 stores and 302 Pantaloons 

stores. The company has got 16000 multi brand outlets (incl. 

VH innerwear) around 4300 store in store across all depart-

mental stores and moreover the products are available on all 

the leading e-commerce sites. The company is increasing its 

presence in Tier 2 and Tier 3 markets and even leading to a 

dominant competitive advantage.  

Investments in innerwear business to propel high growth:  

ABRL’s entry into the innerwear business using the brand Van 

Huesen has gained a lot of traction in a short span of time. At 

the end of Q3FY19 the segment had 12000 outlets and ex-

pects to reach 25000 by FY20. We expect a strong revenue 

growth on account of rapid scale up in innerwear business.  

Turnaround of Pantaloons: In FY18, the segment became EBIT 

positive thus signaling a robust turnaround in FY19. The man-

agement is focusing on franchisee based store openings and 

cost efficiencies which will yield better profitability going for-

ward.  

Stock vs. Nifty (Relative Returns) 

Financial Performance at a glance (Consolidated) 

Outlook & Valuation  

Huge market with growing opportunity- 

Branded fashion is experiencing robust 

demand fuelled by rising incomes, increas-

ing discretionary spending, improving ac-

cess and growing aspiration for brands. 

Certain categories such as women and kids 

are expected to grow much faster due to 

rising proliferation of brands in these seg-

ments, more women joining workforce and 

discretion-based purchase replacing need-

based buying. We assign a EV/Sales (x) of 

1.8 to FY21 sales and arrive at a Target 

Price of INR251.  

40

65

90

115

140

165

ABFRL NIFTY

Particulars FY17 A FY18 A FY19 E FY20 E FY21 E

Revenue 6603 7172 8231 9487 10811

EBITDA 478 509 632 797 980

EBITDA margin(%) 7.2 7.1 7.7 8.4 9.1

PAT 54 119 193 308 429

PAT margin(%) 0.82 1.66 2.35 3.24 3.97

EPS 0.70 1.54 2.51 4.00 5.57

PE 221.5 98.6 87.4 54.8 39.3

PB (x) 12.44 10.78 13.09 10.47 8.20

EV / EBITDA (x) 26.8 24.8 28.9 22.9 18.6

EV / Sales (x) 2.1 1.9 2.2 1.9 1.7

ROE (%) 5.8 11.6 16.1 21.1 23.4

ROA 1.1 2.2 4.3 5.0 5.6
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Aditya Birla Capital Ltd 
                                 Sector: NBFC — Finance  

Market cap (INR 

Cr.) 

21496 

Outstanding 

Shares (Cr.) 

220.14 

Face Value (INR)  10 

Dividend Yield(%) 0 

TTM P/E (x) 26.06 

Industry P/E (x) 23.39 

Beta vs. Sensex   1.18 

52 Week High/ 

Low (INR) 

166/77 

Avg. Daily Vol. 

(NSE)/1 yr. 

2045520 

Stock Scan 

BSE Code 540691 

NSE Code ABCAPITAL 

Reuters Ticker ABCAP IN 

Bloomberg Ticker ADTB.BO 

CMP (INR)  100 

Target (INR)                     127 

Upside(%)                        27 

Recommendation          Strong 

Brief Overview 

Shareholding Pattern 

 Dec-

2018 

Sep-

2018 

June-

2018 

Promoters 72.74 72.74 72.74 

Institutions 11.54 11.87 11.99 

Non-

institutions 

15.72 15.39 15.27 

Source: Company data, SMIFS Research  Source: NSE 

Company Overview Investment Rationale 

Aditya Birla Capital is the financial services 

arm of Aditya Birla Group. The company has 

presence in life insurance, AMC, private 

equity, corporate lending, structured fi-

nance, project finance,   general insurance, 

health insurance, housing finance & ARC. 

The company was listed on 1st September 

2017. 

Shift in composition of loan book - The company is moving to-

wards higher share of SME, Retail & HNI lending which now 

stands at 49% vs 44% (YoY). This has led to improvement in NIMs 

which have gone up from 4.47% to 4.85% (YoY). The funding 

business reported an ROE of 14% & ROA of 1.9%. 

 

Loan book growth & low NPAs - The loan book currently stands 

at INR49,301, which has a 4 year CAGR of 32%. The GNPA ratio 

stands at 1.17% & the NNPA stands at 0.58%, which is low com-

pared to industry standards. 

 

Housing finance business  -  Affordable housing comprises of 

11% of the total housing portfolio. The cost to income ratios 

have improved significantly from 74% to 59% due to operating 

leverage. 

 

AMC - The proportion of equity in the domestic AUM has gone 

up to 36% from 24% over 2 years. 44% of the total business is 

being sourced directly by the company & 78% of the total trans-

actions are being done on digital platform. 

 

Life & Health Insurance Business - The metrics for the life insur-

ance business indicate positive growth with all time high persis-

tency ratios & lower surrender ratios.   However the life insur-

ance business reported major dip in PAT & the health insurance 

business reported higher losses. The insurance business has 

been dragging the PAT figures for the consolidated entity lower, 

which otherwise has been performing well across other business 

verticals.           

Stock vs. Nifty (Relative Returns) Financial Performance at a glance (Consolidated) 

Outlook & Valuation  

The company has high relatively low levels of 

NPA, supported by stable NIMs. The Insur-

ance business is going through a rough 

phase which is pulling down the profits but 

in future this segment should be contrib-

uting significantly to the bottom line. The 

company is shifting it’s focus to retail cus-

tomers. Considering the above factors, we 

assign a PB of 2.5x to FY21 BVPS, to arrive 

at a target price of 127.  

40
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100
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02-Apr-18 02-Jul-18 02-Oct-18 02-Jan-19 02-Apr-19

ABCL Nifty

Particulars (INR Cr) FY17 FY18 FY19E FY20E FY21E

Revenue 5823 13427 13454 16317 19601

PAT 691         824         1,009        1,360      1,932      

EPS 4.30 4.22 4.39 5.75 8.91

PE N.A 39.0        23.4          17.9        11.6        

BVPS 35.08 39.30 46.34 52.25 63.75

PB N.A 3.73 2.22 1.97 1.62

ROE 14.84% 13.21% 10% 12% 16%

ROA 1.27% 1.15% 0.90% 0.97% 1.50%

Thematic Note 
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IPO Note 

IPO Note            View: “Subscribe” 

Lower Price Band (INR) 533 

Upper Price Band (INR) 538 

EPS  (FY2018) 24.9 

P/E at Lower Price 

Band 

21.4 

P/E at Upper Price 

Band 

21.6 

Rating Subscribe 

Stock Scan 

Company Overview: 

Polycab India Ltd. (Polycab) is majorly involved in the business of manufacturing 

and selling wires and cables (W&C) and fast moving electrical goods (FMEG) 

under the POLYCAB brand. According to Crisil, Polycab is the largest 

manufacturer in the W&C industry in India, in terms of revenue and provide one 

of the most extensive ranges. In 2009, it forayed into the engineering, 

procurement and construction (EPC) business, which includes the design, 

engineering, supply, execution and commissioning of power distribution and 

rural electrification projects. To further diversify it ventured in to FMEG segment 

in FY14 and got involved in to manufacturing and selling of electric fans, LED 

lighting & luminaries, switches & switchgears, solar products, conduits and 

accessories. The Co. has 24 manufacturing facilities, including its two JVs with 

Techno Electromech Pvt. Ltd. (Techno) and Trafigura Pte Ltd (Trafigura), located 

across the states of Gujarat, Maharashtra and Uttarakhand and the union 

territory of Daman and Diu. 

Competitive strengths of the Company: 

Market leader in the respective segment in India 

Diverse customer base 

A range of electrical products 

 Established distribution network 

Sector : Electricals   

Polycab India Limited 

Issue Opens 5th April, 2019 

Issue Closes 9th April, 2019 

Equity shares offered 

(Cr) 

1.76 

Face Value (INR) 10.0 

Price Band (INR) 533-538 

Issue Size  (INR Cr) 1,350 

Minimum Application 

Lot 

27 

Listing BSE, NSE 

Global Co-ordinators 

and Book Running 

Lead Managers 

Axis Capital, 

Citi, Edelweiss, 

IIFL Holdings, 

Kotak 

Mahindra, Yes 

Securities 

Issue Details  

Financial Performance (Consolidated) 

           Source: Company  RHP,  SMIFS Research 

Particulars

(INR Cr.) FY16A FY17A FY18A 9M FY19

Net Sales 5,202.4    5,500.1    6,779.3    5,506.7    

Growth (%) 5.7% 23.3% 17.4%

EBITDA 490.8       479.9       740.8       694.0       

EBITDA Margin 9.4% 8.7% 10.9% 12.6%

Adj. Net Profit 184.8       232.7       370.4       357.4       

Net Profit Margin 3.6% 4.2% 5.5% 6.5%

EPS 12.4          15.7          24.9          24.0          

P/E (x) 43.4          34.3          21.6          NA

ROE (%) 10.4% 12.3% 17.1% NA
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Investment Rationale: 

Undisputed leadership in wires & cables with diversified product portfolio: 

Polycab is the largest wires and cables manufacturer in India, in terms of 

segment revenues, with a market share of ~18% of the organized and ~12% of 

the total wires and cables (W&C) industry in FY18. Having grown at a CAGR of 

14.2% from FY14-18 in terms of operating revenues, it is one of the faster 

growing manufacturers in the organized wires and cables industry.  

 

It has one of the most extensive portfolio of W&C to cater to the needs of its 

institutional and retail customers in different industries. Co.’s established 

customers include institutional clients such as L&T Construction and Konkan 

Railway Corporation Ltd. and other global leading brand companies.  

Robust distribution network:  

Polycab has wide distribution network pan India which allows it to roll out new 

products more quickly and gives it a competitive edge over its peers. As at 

9MFY19, its distribution network across India, comprises 2,800 authorized 

dealers and distributors and 30 warehouses across 20 states and union 

territories. The Co. supplies its products directly to its authorized dealers and 

distributors who in turn sell the products to over 100,000 retail outlets in India. 

Further, the company supplies its products to direct customers including EPC 

companies and government companies through direct sales. 

Polycab India Limited 
Pre-offer Shareholding 

           Source: Company  RHP,  SMIFS Research 

Revenue Mix (9M FY19) 

78.94%

21.06%

Promoter & Promoter group Public

80%

14%

6%

Dealer & Distributor B2B Exports

FY14 FY15 FY16 FY17 FY18

346           413           415           467            525           

211           256           262           299            346           

12% 11% 13% 12% 12%

19% 17% 18% 17% 18%

Particulars

Total Industry 

Organised Industry

Share of Polycab in Total Industry

Share of Polycab in Organised Industry

Market share data

           Source: Company  RHP,  SMIFS Research 

           Source: Company  RHP,  SMIFS Research 

FY16 FY17 FY18 9M FY19

1,718       1,436       1,304       1,017        

1,381       1,603       1,547       1,384        

726           639           521           472            

3,825      3,678      3,372      2,873       

FMEG

Common Dealers

Total

Productwise Dealers & Distributors

Particulars 

Wires & Cables

FY16 FY17 FY18 9M FY19

782            787            684            646             

921            875            912            750             

1,187         1,145         1,057         881             

935            871            719            596             

3,825       3,678       3,372       2,873        

Regionwise Dealers & Distributors

Particulars 

East

North

South

West

Total

Product wise Revenue Mix (9M 

88%

8%

4%

Wires & Cables FMEG Others

           Source: Company  RHP,  SMIFS Research 

           Source: Company  RHP,  SMIFS Research 

           Source: Company  RHP,  SMIFS Research 

IPO Note 
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Peer Analysis: 

 

 

Polycab India Limited 

Risk Factor:   

 Polycab is heavily dependent on the performance of the wires and cables market 

(~90% of revenue). Any adverse changes in the conditions affecting the wires and 

cables market can adversely impact its cash flows.  

 Company’s inability to maintain its distribution network and attract additional 

distributors and dealers may adversely impact its operations.  

 Realization and profitability in cables and wires industry is dependent on copper 

and aluminum commodity prices. Typically, a change in the price of raw materials, is 

passed on to the consumers. This affects the volume of sales, as an increase in prices 

may reduce the volumes of sales. Thus any significant increases or fluctuations in 

prices of, or shortages of supply of primary raw materials could affect its operations 

and cash flows.  

 

Valuation and Recommendation: 

 Company has posted growth in top & bottom lines with CAGR of 14.3% in last 3 fi-

nancial years. Its net profit margin have growth from 2.2 % in FY14 to 5.4% in FY18 and 

6.4% in three quarters of FY19. 

 

  Looking at key valuation factors like PE which stands at 16.7 (calculated with upper 

price band i.e. Rs.538 / Share) against industry PE of 44.6 , leadership position in wire & 

cable industry with 18% of market share, strong brand equity, low leverage, strong dis-

tribution network, outstanding sustainable growth in FMEG segment and brand recall, 

we believe IPO price is attractive & investor can “Subscribe” IPO for both listing gain & 

long term capital appreciation. 

Particulars EPS P/E EV/EBITDA P/B RoE (%)

KEI Industries 18.2           22.5           10.9                  5.4               23.9%

Havells India 10.6           72.9           25.3                  12.9            17.7%

Bajaj Electricals 8.2              35.0           18.6                  6.1               17.3%

Crompton Greaves 5.2              44.0           27.2                  18.0            41.0%

V-Guard 3.1              71.6           47.8                  13.2            20.0%

Polycab India 26.2       21.6       11.8             3.4          15.8%
           Source: Company  RHP,  SMIFS Research            *Share Price  as on 4th April,2019 

IPO Note 
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RBI Monetary Policy 
RBI’s First Bi-Monthly Monetary Policy Review (2019-20) 

 MPC cuts Repo Rate 

by 25 bps to 6%.The 

reverse repo rate has 

also been cut by 25 

bps to 5.75%. 

Interest rates cut by 25 bps. Stance — ’Neutral’ 

MPC keeps stance at 

‘Neutral’ 

 MPC cuts Repo Rate by 25 bps to 6%. 

 The reverse repo rate has also been cut by 25 bps to 5.75%. 

 The rate for Marginal Standing Facility has been cut by 25 bps and 

stands at 6.25%. 

 MPC keeps stance at ‘Neutral’. 

 MPC votes 4-2 to cut repo rate. 

 MPC pegs GDP growth for FY20 at 7.2% as compared to 7% in FY19. 

 MPC voted 5-1 to keep stance at 'Neutral’. 

 RBI expects CPI inflation at 2.9 - 3% in H12019-20 and 3.5 - 3.8% in 

H2:2019-20, with risks broadly balanced. 

 CRR has remained unchanged at 4%. 

 RBI allows banks to use an additional 2% from SLR bucket for the 

purpose of Liquidity Coverage Ratio. 

 RBI defers external benchmarking of retail loans pending further 

consultations. 

 Capacity Utilization in the manufacturing sector improved to 75.9% in 

Q3 vs 74.8% in Q2, which exceeded the long term average. 

 CPI inflation rose to 2.6% in February, after months of continuous 

decline.  

 MPC notes that output gap remains negative & domestic economy is 

facing headwinds. 

  Urban consumption may get support from election spending, tax 

exemptions and strong flow of personal loans. 

For full report click on the Link below:- 

https://www.smifs.com/files/reports/636899987007712528_Stewart%20&%20Mackertich%20Research%20-%20RBI's%

201st%20Bi-Monthly%20Monetary%20Policy%20Review%20-%20FY2020.pdf  

https://www.smifs.com/files/reports/636899987007712528_Stewart%20&%20Mackertich%20Research%20-%20RBI's%201st%20Bi-Monthly%20Monetary%20Policy%20Review%20-%20FY2020.pdf
https://www.smifs.com/files/reports/636899987007712528_Stewart%20&%20Mackertich%20Research%20-%20RBI's%201st%20Bi-Monthly%20Monetary%20Policy%20Review%20-%20FY2020.pdf
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News Impact 
Domestic News 

BEL clocks turnover of INR11,700 crore in 2018-19, acquires orders of INR23,200 crore 

Bharat Electronics Limited (BEL) reported a turnover of INR11,700 crore during 2018-19, sustaining 16 

percent growth over the previous year's turnover of INR10,085 crore. The year saw an all-time high order 

acquisition of INR23,200 crore, taking the order book to INR51,600 crore. Some major orders include 

long-range surface-to-air missile system, Kerala fiber optics network, smart city projects, integrated 

perimeter security solution, a weapon repair facility for naval ships and naval airfield integrated security 

system. Among the flagship projects executed during 2018-19 were integrated air command and control 

system, weapon locating radar, thermal image sights, Schilka tanks upgrade, tropo upgrade, integrated 

communication system, long-range surface-to-air missile system, ground-based electronic warfare 

system, L-70 gun upgrade, electronic voting machines, and voter-verifiable paper audit trail. At the same 

time, BEL achieved export sales of 21.87 million dollars (about INR150 crore) in 2018-19. Major products 

exported include coastal surveillance system spares, acoustic test facility, compact multi-purpose 

advance stabilisation system, cable looms and electro mechanical parts. 

Airbnb picks up stake in Oyo to boost its hotel booking business 

Airbnb Inc. has made a strategic investment in Indian hotel startup Oyo, in a bid to strengthen its hotel 

booking business. This investment is expected to be around USD150-200 million, is part of Oyo's Series E 

funding. As part of this strategic investment, Oyo’s listings will appear on the Airbnb platform, thereby 

increasing Oyo’s international presence and also strengthening Airbnb’s presence in the Asian markets. 

The Oyo-Airbnb deal will open up Oyo’s 10,000 homes and villas listings on Airbnb in India, Dubai and a 

few other markets. The Oyo-Airbnb deal is interesting because at one point the two hospitality startups 

were considered rivals. However, Oyo is now seen as a supplier for Airbnb rather than a competitor. 

Volkswagen Group to merge all three passenger car entities in India 

Volkswagen has announced that it intends to merge all passenger car entities in India, which will now be 

led by group firm Skoda Auto as part of its new strategy for the country. The boards of the three Indian 

subsidiaries Volkswagen India Private Ltd (VWIPL), Volkswagen Group Sales India Pvt. Ltd and Skoda Auto 

India Pvt. Ltd have approved the proposal for their merge. The proposed merger is now subject to 

necessary regulatory and statutory approvals. Volkswagen, ŠKODA, Audi, Porsche and Lamborghini are 

expected to maintain their individual identities, dealer network and customer experience initiatives. The 

integration will lead to coordinated and faster decision making and increased efficiency using existing 

synergies. 
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News Impact 
Comparative Vehicle sales for the month of March’19  

After previous fiscal’s excitement overcast fizzed away in the first half of the financial year 2018-19, auto 

demand slipped down south resulting into a lower single digit growth for most of the segments in FY 

2018-19. Maruti Suzuki India has registered a decline of 1.6% in the last month of the FY19. Last month 

the company sold 158,076 vehicles, including domestic sales and export, compared to the 160,598 units 

that were sold in March 2018. Mahindra and Mahindra has registered a marginal growth of 1% in total 

sales for the month of March 2019 with 62952 units. In comparison, the company sold 62076 units in 

March 2018. Hyundai Motor India, March domestic sales declined 7.6% to 44,350 units. However, for the 

full year, it posted its highest ever domestic volume of over 5.45 lakh units, a growth of 1.7%. Tata 

Motors’ domestic sales dropped by 1% to 68,709 units in March 2019. In the commercial vehicles 

segment, the firm witnessed a 4% growth to 50,917 units in March, and full year sales growing 17% to 

more than 4.68 lakh units. Hero MotoCorp has reported its sales of 581,279 units in March 2019, a 20% 

drop YoY basis. Bajaj Auto Limited has reported total sales of 393,351 units during March 2019, as against 

334,348 during March 2018, registering a growth of 18% YoY due to robust domestic sales. Escorts Ltd. in 

March 2019 sold 11,905 tractors registering a growth of 1% against 11,790 tractors sold in March 2018. 
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News Impact 

L&T Construction bags large orders across various business segments 

Larsen & Toubro announced that its construction arm has bagged large contracts from multiple clients for 

power transmission and distribution business in the domestic and overseas markets. The power 

transmission and distribution business of L&T Construction has bagged several engineering, procurement 

and construction orders across its various business lines.  In India, orders have been secured to lay 

underground cable in certain industrial areas and towns to improve the reliability of power supply. Co. 

has also received orders from certain countries of the Middle East and the ASEAN region for substations 

and transmission lines. 

Zydus Cadila gets tentative USFDA nod for overactive bladder treatment drug 

Zydus Cadila has received tentative nod from the US health regulator to market its Mirabegron extended-

release tablets. The company has received tentative approval from the United States Food and Drug 

Administration to market generic Mirabegron extended-release tablets in the strengths of 25 mg and 50 

mg. The product will be manufactured at the group's manufacturing facility at SEZ in Ahmedabad.  The 

product is used for the treatment of overactive bladder, a chronic condition of the lower urinary tract 

characterized by symptoms of urinary urgency, with or without urge incontinence. 

JLR to drive in multiple electrified vehicles in India starting this year 

JLR announced that it plans to launch multiple electrified models, including hybrid and battery operated 

vehicles in India, starting this year. Towards the end of 2019, Co. will introduce its first hybrid vehicle 

from the Land Rover portfolio.  In the second half of 2020, the company plans to launch its first battery 

electric vehicle, the Jaguar I-PACE.  The company’s plan to launch the products in India over the next few 

years in line with JLR's global commitment to introduce electrified options on its entire product portfolio 

by 2020. 

Strides arm and its partner get USFDA nod for hypokalemia treatment drug 

Strides Pharma Science announced that its step-down wholly-owned subsidiary Vensun Pharmaceuticals, 

Inc., USA, and its partner Pharmaceutics International, Inc. (Pii), have received approval from the US 

health regulator for jointly developed Potassium Chloride extended-release tablets. The approved 

product, used in treatment of patients with hypokalemia, is a generic version of Merck, Inc's Potassium 

Chloride extended-release tablets.  US market for Potassium Chloride extended-release tablets is 

approximately USD240 million. The product will be manufactured by Pii and will be marketed by Strides 

in the US market. 

Cipla received observations from USFDA 

Cipla received 10 product specific pre-approval observations & 8 GMP observations for their kurkumbh 

plant in Maharashtra by USFDA. The pre-approval inspection is related to a novel technology product 

whose approval is expected beyond 2024. 
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News Impact 

Dr. Reddy’s divests three brands to focus on profitability 

Dr. Reddy’s Laboratories Ltd. announced that it will sell its three specialty products to a U.S. firm as the 

drug maker plans to focus on profitability. The business of Sernivo spray, Promiseb cream and Trianex 

ointment which it was marketing in the U.S, will be sold through a subsidiary, Promius Pharma LLC, for 

which Encore Dermatology will make upfront payments and future milestone payments. The divestment 

is expected to fetch around USD20-25 million. This move is in line with the company’s renewed strategy 

to enable achievement of self-sustainability and profitable growth for each of their businesses. 

Raymond to enter real estate business 

Raymond Ltd is venturing into real estate business by building residential units in Thane in the western 

state of Maharashtra. The new real estate arm named 'Raymond Realty' will build 3,000 units in the first 

phase of the project in a period of five years with potential revenues of over INR3500 crore (USD510.90 

million). Co. will invest up to INR250 crore in the project till 2019-20, majority of which has already been 

used up for planning and regulatory approvals. 

Ashok Leyland is developing new modular platform for future buses, trucks 

Ashok Leyland is in the process of developing a new modular platform on which it plans to roll out its 

future medium and heavy products from next year.  This move is likely to fuel the next round of growth in 

domestic and overseas markets and cater to various customer demands in a cost-effective manner.  The 

Co. has earmarked a CapEx of INR1500 crore for various projects during the current fiscal, is also working 

on a separate platform for light commercial vehicles. 

NPPA approves hike in prices of coronary stents 

Drug price regulator National Pharmaceutical Pricing Authority (NPPA) has approved hike in prices of 

cardiac stents by 4.2% in-line with the wholesale price index (WPI) of the previous calendar year.  As per 

the new prices notified by the NPPA, a bare metal stent would now cost INR8261, while the drug eluting 

stent will cost INR30080. The drug pricing authority had earlier revised the prices of stents in February 

last year. It had increased the prices of bare metal stents from INR7400 to INR7660. On the other hand, it 

had reduced the price of DES to INR27890 from INR30180. 

Motherson Sumi announces its JV with Hamakyorex Co. Ltd for finished vehicle logistics 

within India 

Samvardhana Motherson Group (SMG), through its arm Samvardhana Motherson International Limited 

(SAMIL), announced its JV partnership with Japan based HAMAKYOREX CO. LTD for Finished Vehicle 

logistics in India. With the demand for advanced vehicles expected to rise in the Indian automotive 

market, Hamakyorex found it the right time to enter India and grow the land transportation business of 

finished vehicles in India. Co. is confident about the synergies are in place and offering greater solutions 

to the customers. 
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News Impact 

NIIF, Roadis tie up for USD2 billion road investment platform 

Infrastructure investment company Roadis and the National Investment and Infrastructure Fund (NIIF) 

have announced the creation of a platform that will invest in road projects in India. The platform will 

invest up to USD2 billion of equity to target toll-operate-transfer models, acquisition of existing road 

concessions and investment opportunities in the road sector with the aim of creating a large roads 

platform in the country. With 710 km of highways under ownership and management, Roadis is a wholly 

owned subsidiary of the Public Sector Pension Investment Board (PSP Investments), one of Canada’s 

largest pension funds. 

Amara Raja Batteries ends 22-year partnership with Johnson Controls (JC) 

 Amara Raja has terminated a agreement with Johnson Controls (Mauritius) and Johnson Controls 

Battery Group, and consequently also terminated other agreements as Johnson Control International 

PLC wants to sell its power solution business. 

 Galla Family would acquire 2% equity shares of Amaraja from JC and terminate the shareholders’ 

agreement with effect from April 01, 2019.  

 As a part of technical assistance agreement with JC, Co. has fully absorbed all the critical technologies 

over the years and as per the Power Frame Technology license agreement in September 2018, the 

Company has received complete technology know-how and have taken all measures for 

implementing this technology for manufacturing batteries using advanced stamped grid plate making 

process.  

 Further, JC will continue to provide technology assistance to ARBL for an additional period as 

mutually agreed. 

This may not have any material impact on the operations of the Company but this would certainly raise 

doubts about the Co.’s ability to adapt to the fast changing landscape of the Indian automobile space. 

GST collections for March hits record high of INR1.06 lakh crore 

Revenue collection from Goods and Services Tax (GST) for the month of March was INR1.06 lakh crore, 

highest ever in 2018-19. Total gross GST revenue collected in March, 2019 is INR1,06,577 crore of which 

CGST is INR20,353 crore, SGST is INR27,520 crore, IGST is INR50,418 crore (including INR23,521 crore 

collected on imports) and cess is INR8,286 crore (including INR891 crore collected on imports). As many 

as 75.95 lakh GSTR3B (summary return form) returns were filed for February up to March 31, as 

compared with 73.48 lakh a month ago. 
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News Impact 

RBI lowers repo rate by 25 bps to 6%, cuts GDP growth forecast 

The RBI cuts its repo rate, or the rate at which it lends to banks, by 25 basis points to 6%. This is the second 

consecutive rate cut from RBI under new chief Shaktikanta Das, after a surprise rate cut in February. However, 

banks may be able to pass on the RBI's rate cut to borrowers only to a limited extent. Earlier, banks had only 

reduced their lending rates by a token 5-10 basis points after the RBI's last 25 bps cut in February. Deposit 

growth has come down sharply and every bank is competing with another to attract depositors. The monetary 

policy committee of the RBI also decided to maintain the neutral monetary policy stance while voting 4-2 in 

favour of the rate cut. The RBI also lowered its GDP growth outlook for 2019-20. RBI expects GDP growth at 

7.2% for 2019-20, lower than its February projection of 7.4%. The RBI revised inflation outlook downwards to 

to 2.9-3% in the first half of this year and 3.5-3.8% for the second half but it warned of the upside risks to 

price pressures if food and fuel prices rise abruptly, or if fiscal deficits overshot targets. 

Govt. may blacklist Tata Motors for delay in delivery of e-buses 

The government may blacklist Tata Motors for delaying delivery of e-buses to transport departments of six 

cities. Tata Motors had won tenders to supply buses to Lucknow, Jammu, Kolkata, Indore, Guwahati and 

Jaipur under the first phase of a programme to promote the use of electric vehicles in cities. Under the FAME 

India scheme, the Centre offered a 60% subsidy to cities to procure e-vehicles as outright purchases or on a 

supply-operate basis.  In all, Tata Motors was to supply 62% of the total bus requirement across 10 cities. The 

company has delayed deliveries in all these cities. The Department of Heavy Industries sanctioned 1440 crore 

to 11 states in December 2017 for the procurement of electric buses, electric taxis and e-autos as a pilot 

project under FAME. The transport departments now risk losing the subsidy if it is not claimed in time. If Tata 

Motors fails to supply the electric buses by revised deadlines, the company could be barred from participating 

in tenders expected to be floated under the FAME-II. 

Shriram City Union Finance to issue NCDs after 5 years to raise up to INR750 crore 

Shriram City Union Finance announced a public issue of secured redeemable non-convertible debentures 

(NCD), rated as AA/Stable by Crisil, to raise up to INR750 crore. The issue, which opens on April 5 and closes 

on May 3, will be for 2-5 year tenors at coupon rates ranging from 9.55% to 9.75% on an annual basis. The 

company has come back to raise funds through NCDs after five years in order to diversify the source of funds 

and focus on a lesser bank bowing. At present, 50% of the total funds are sourced through bank borrowings 

and 15% from the fixed deposits. The tranche 1 issue has a base size of INR100 crore with a green-shoe option 

of up to INR650 crore. But the issue has a shelf limit of INR3000 crore. Trance 2 of this issue can be expected 

in next 3-4 months. Proceeds will be utilised for various financing, lending, investments, repaying existing 

liabilities or loans, towards its business operations, capital expenditure, working capital requirements and 

general corporate purposes, after meeting the spends related to the issue. 
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News Impact 

Hotel companies get back pricing power as demand rises, supply slows  

 Luxury and upscale mid-market hotels may be able to increase average room rates further in the 

current fiscal given the slowing supply of rooms and rising occupancy rates.  

 In the past 18 months, the hotel sector has been reporting a gradual demand recovery. The 

occupancy rate rose to 65% in FY18 from 57% in FY13 and average room rates increased by 2-3% after 

stagnancy during FY13 and FY17.  

 According to hotel consultancy firm Horwath HTL, between FY17 and FY21, the demand for rooms is 

expected to rise by 12.4% annually while supply is expected to grow at a slower pace of 7.8%. 

 Rising domestic travel aided by corporate events, increasing trend of leisure travel among the middle 

class and growth in foreign tourist arrivals will likely boost average room rates in the coming years.  

Balrampur Chini to buyback at INR175 per share 

Balrampur Chini announced buyback of more than 84 lakh shares for INR148 crore. The company 

informed that its board has approved the buyback of up to 84,38,327 equity shares (representing up to 

3.69 per cent of the total paid-up share capital of the company as on March 31, 2018) at a price 

of INR175 per share . The buyback offer is of up to INR147.67 crore. Promoters, who have around 40 per 

cent stake in the company, would participate in the buyback offer. 
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News Impact 

Global News 

One More Rate Cut Seen as World's Fastest-Growing Economy Slows 

India’s central bank is on course for its most aggressive monetary policy easing in more than three years, 

as it seeks to support the world’s fastest-growing major economy in the face of risks both at home and 

abroad. The Reserve Bank of India delivered its second successive interest rate cut Thursday and said it 

stands ready to use all tools available to ensure liquidity in the banking system, after lenders failed to 

fully pass on the previous cut to borrowers. Economists predict the RBI will cut at least once more, 

possibly as early as June, as businesses rein in investments amid political uncertainty fuelled by elections 

starting next week. With consumption taking a hit due to a crisis in the shadow banking sector and 

exports stagnating because of a global slowdown, India’s growth prospects have considerably dimmed. 

China Hails `New Consensus' on Trade, Though Deal Not Ready Yet 

China and the U.S. claimed progress in talks to end their trade war, with President Xi Jinping pushing for a 

rapid conclusion and President Donald Trump talking up prospects for a “monumental” agreement that 

may still be some weeks away. Through a message passed to Trump via Vice Premier Liu He, Xi called for 

an early conclusion to negotiations and said that strategic leadership was needed to ensure healthy and 

stable U.S.-China relations, the official Xinhua News Agency said. Liu, who took part in talks this week in 

Washington, said the two sides had “reached new consensus on such important issues as the text” of a 

trade agreement, according to Xinhua. 

Centene CEO Expects Divestitures in Two States for WellCare Deal 

Centene Corp. Chief Executive Officer Michael Neidorff said the proposed acquisition of WellCare Health 

Plans Inc. will require unloading health plans in two states with limited competition in the Medicaid 

market. Executives of both companies said their estimate of $500 million in annual savings starting in the 

second year after the deal closes accounted for prudent divestitures when they announced the deal 

March 27. The companies expect the acquisition to close in the first half of 2020. 

U.S.-China Trade Deal May Risk Sparking WTO Challenges 

A potential trade agreement between the U.S. and China could face challenges from other World Trade 

Organization members depending on the details of the pact and whether other nations feel it unfairly 

hurts them, the group’s chief said. The U.S. and China appear to have the political will to reach a deal to 

relieve perhaps the biggest tension in global trade, although things could still fall apart, WTO Director-

General Roberto Azevedo said in an interview in Mexico City on Thursday. The WTO’s purpose is to allow 

countries to check the actions taken by others if they think that they violate the organization’s rules. 
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News Impact 

Dalio Sounds New Alarm on Capitalist Flaws, Warns of Revolution 

Ray Dalio, the billionaire founder of the world’s biggest hedge fund, said he believes flaws in American 

capitalism have created destructive and self-reinforcing gaps in education, social mobility, assets and 

income  and the result could be another revolution. Writing in a new essay, the Bridgewater Associates 

co-chairman points to statistics showing the bottom 60 percent of income-earners in the U.S. keep falling 

further behind the top 40 percent. 

U.S. Said to Set 2025 Target for China to Fulfill Trade Pledges  

The trade deal that the U.S. and China are crafting would give Beijing until 2025 to meet commitments on 

commodity purchases and allow American companies to wholly own enterprises in the Asian nation, 

according to three people familiar with the talks. Talks are continuing in Washington where Chinese Vice 

Premier Liu He began planned meetings with U.S. Trade Representative Robert Lighthizer and Treasury 

Secretary Steven Mnuchin on Wednesday. The goal over the next few days is to strike an agreement on 

the core issues so President Donald Trumpand Chinese leader Xi Jinping can hold a ceremony to sign a 

deal. Trump plansto meet Liu at the White House. 

U.K. Parliament Acts to Block Potentially Chaotic No-Deal Brexit 

Britain took a decisive step away from a damaging no-deal Brexit as members of Parliament and political 

leaders backed efforts to prevent a disorderly departure from the European Union. The House of 

Commons vote shortly before midnight Wednesday to block a no-deal divorce destroyed the dream of 

some of Prime Minister Theresa May’s Conservative Party members for a clean break with the bloc as 

soon as next week. The bill -- which May herself opposed -- won by just a single vote and will now move 

to the upper chamber of Parliament to complete its progress on Thursday. The 313-312 result came after 

May opened the door to preserving close ties with the EU by holding talks with the her arch-adversary 

Jeremy Corbyn, leader of the opposition Labour Party. The outcome of the May-Corbyn discussions could 

be some form of customs union. 

Fastest Electric Car Chargers Waiting for Batteries to Catch Up 

The viability of electric vehicles depends in part on a manufacturing plant in eastern Australia, where 

gleaming white cabinets the size of large refrigerators are loaded onto shipping crates. They’re among 

the most advanced car chargers available, promising to deliver a full tank of juice in minutes. Automakers 

and energy companies are spearheading the global rollout of these ultra-fast charging pumps to lure 

consumers away from gas guzzlers and toward vehicles powered by electricity. Thousands of souped-

upstations are being installed along highways from Shanghai to Germany and California, with the capacity 

to charge enough for 20 miles (32 kilometers) of driving range in one minute. 
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News Impact 

Orchids Paper Seeks to Sell Assets in Bankruptcy 

Orchids Paper Products Co., a maker of tissues and napkins, has filed for Chapter 11 bankruptcy 

protection in Delaware with plans to sell its assets to a secured lender for $175 million. Orchids 

Investment LLC has agreed to acquire nearly all of Orchids Paper Products’ obligations under its pre-

petition secured credit facility, according to an April 1 company press release. A fund affiliated with Black 

Diamond Capital Management LLC and Brant Paper Investment Company LLC indirectly owns Orchids 

Investment. The company also filed a motion with the U.S. Bankruptcy Court for the District of Delaware 

to obtain approval of the purchase agreement, subject to an auction where higher and better offers may 

emerge. 

Crude Oil Holds Near the Highest This Year on OPEC Output Cuts 

Crude consolidated gains above $60 a barrel after a further reduction in supply from OPEC signaled that 

global markets are tightening. Futures in New York were little changed, after jumping 1.6 percent 

Tuesday to close at the highest level since November. Declines in OPEC production are stoking optimism 

among investors as Saudi Arabia presses on with output curbs and power blackouts in Venezuela further 

squeeze supplies. Oil held its gains despite an industry report showing an unexpected jump in U.S. 

supplies last week. 

World Rubber Output Falls 10.1% in Jan. 

World production of natural rubber dropped to 1.08 million tons in January, marking a 10.1% decrease 

from a year earlier, as the tropical storm hit the southern part of Thailand, the major producing area, 

according to the Association of Natural Rubber Producing Countries.World demand rose 1.3% to 1.151 

million tons in Jan., the group says in emailed statement. Favorable fundamentals and a rally in crude oil 

have further supported the recovery of rubber prices across physical and futures markets in Jan.World 

rubber demand surpassed production by 57,000 tons in 2018 

Hangover From Tax ‘Euphoria’ Hits U.S. Car Buyers as Sales Drop 

Most major automakers capped the first quarter with declining U.S. sales again in March, as the sugar 

high from last year’s tax cuts wore off and the economy lost steam. Fiat Chrysler Automobiles NV, Nissan 

Motor Co. and Toyota Motor Corp. each reported deliveries dropped for the month and are down year-to

-date. General Motors Co., which releases results only on a quarterly basis, said sales slumped across all 

four of its brands. After downshifting in the second half of last year, economists project growth in U.S. 

gross domestic product was just 1.5 percent in the first three months of the year, the lowest in three 

years, according to forecasts compiled by Bloomberg. The Federal Reserve’s decision last month to put 

interest rates on hold may limit the damage for an auto market that’s seen borrowing costs reach a 10-

year high. 
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News Impact 

OPEC Output Slides as Saudis Deepen Cut, Venezuela Crisis Grows 

OPEC’s crude production slid for a fourth month as Saudi Arabia pressed on with output curbs aimed at 

balancing global markets, and as an economic crisis in Venezuela escalated. Despite pressure from U.S. 

President Donald Trump to keep oil supplies flowing and put a lid on rising prices, the Saudis and other 

members of the cartel remain resolved to restrain production to avert a glut. The kingdom slashed 

production to a four-year low of 9.82 million barrels a day in March, according to a Bloomberg survey of 

officials, analysts and ship-tracking data. Output from the 14 members of the Organization of Petroleum 

Exporting Countries fell by 295,000 barrels a day to 30.385 million. 

China Commodities: Big Oil Gathers as PMI Rally Falters 

Heavy hitters from Big Oil are speaking at LNG2019 in Shanghai today, including the chief executives of 

Chevron, Exxon, Shell and Total; the chairman of CNPC and CNOOC; and the Qatari energy minister. 

China’s demand for the cleaner-burning fuel remains the best hope of pulling the seaborne gas market 

out of its funk. The rally in commodities futures after China’s strong PMI print, which had lifted 

everything from oil to copper and rubber, faltered in the overnight session in Shanghai, with metals and 

materials prices solidly lower. The global iron ore market was given another hint of just how tight 

supplies 

U.S. MARCH AUTO SALES: Slump May Extend to a Third Month 

U.S. auto sales likely fell for a third straight month in March, as carmakers held the line on discounts and 

average new-car prices continued to climb. Most companies will report results on Tuesday. Retail sales, 

which exclude deliveries to rental-car companies and other fleet customers, probably were the lowest for 

any first quarter since 2013. The seasonally adjusted annualized rate of total sales in March may have 

slowed to about 16.8 million cars and light trucks, according to the average estimate in a Bloomberg 

News survey, from 17.3 million a year earlier. 

Oil extended gains above $60 a barrel, driven up by tightening supplies amid signs that 

Russia is stepping up its compliance with agreed production cuts. 

Crude futures rose 0.5 percent, after posting their strongest quarter since 2009. Russian Energy 

Minister Alexander Novak said Friday the world’s second-biggest producer would deepen the output cuts 

it has imposed along with OPEC this year, while calculations from the energy ministry offered evidence 

that Russia’s cuts were already accelerating. In the U.S., drillers sidelined more rigs for the sixth straight 

week. 
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News Impact 

Economic News 

RBI lowers rates at a second successive meeting 

The Reserve Bank of India (RBI) cut the repo rate from 6.25% to 6.00% in its first policy meeting of FY2019

-20. The reverse repo and MSF rates were also reduced by 25bp, to 5.75% and 6.25% respectively. As was 

the case in February, two of the six MPC members (Dr Chetan Ghate and Dr Viral Acharya) dissented, 

voting to keep rates unchanged. In the statement, the MPC noted that “the domestic economy is facing 

headwinds, especially on the external front”. It lowered its GDP growth forecast for FY2019-20, but the 

big picture is that it is still expecting the economy to expand at a rapid rate (7.2%, compared to a 

previous forecast of 7.4%). The MPC forecasts that inflation will remain below target over the coming 

months, averaging 3.5-3.8% in the fourth quarter of this year (from a previous forecast of 3.9%). This 

suggests that further loosening is very much a possibility. There will be at least one more cut in this cycle 

is likely. 

India Service sector growth eases in March 2019 

Nikkei India Services Business Activity Index eases to 52 in March 2019, falling from 52.5 in February. 

March data highlighted a slight setback for the Indian service sector, with output growth softening to a 

six-month low due to a slower expansion in new work. At the same time, the pace of staff hiring was the 

weakest since last September. Encouragingly, optimism regarding the year-ahead outlook for business 

activity strengthened for the second month in a row. Input cost inflation eased, while an acceleration was 

seen for services charges. 

China Hails `New Consensus' on Trade, Though Deal Not Ready Yet 

China and the U.S. claimed progress in talks to end their trade war, with President Xi Jinping pushing for a 

rapid conclusion and President Donald Trump talking up prospects for a “monumental” agreement that 

may still be some weeks away. Through a message passed to Trump via Vice Premier Liu He, Xi called for 

an early conclusion to negotiations and said that strategic leadership was needed to ensure healthy and 

stable U.S.-China relations, the official Xinhua News Agency said. Liu, who took part in talks this week in 

Washington, said the two sides had “reached new consensus on such important issues as the text” of a 

trade agreement, according to Xinhua. 

U.S. weekly jobless claims drop to the lowest level since 1969 

The number of Americans filing applications for unemployment benefits dropped to a more than 49-year 

low last week. Initial claims for state unemployment benefits declined 10,000 to a seasonally adjusted 

202,000 for the week ended March 30, the lowest level since early December 1969. Data for the prior 

week was revised to show 1,000 more applications received than previously reported. 
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Domestic Events 

Company Record Date Ex-Date Details 

GOCL Corp Ltd   Cash Dividend of INR2 effective 08/04/2019 

Emerald Leasing Finance & Investment Co Ltd   Corporate Meeting effective 08/04/2019 

Galaxy Surfactants Ltd   Cash Dividend of INR5 effective 09/04/2019 

Kolte-Patil Developers Ltd   Cash Dividend of INR1.40 effective 09/04/2019 

Bajaj Healthcare Ltd   Stock Dividend of INR effective 09/04/2019 

BSL Ltd   Corporate Meeting effective 10/04/2019 

IOL Chemicals and Pharmaceuticals Ltd   Corporate Meeting effective 11/04/2019 

Generic Pharmasec Ltd   10 for 1 Stock Split effective 11/04/2019 

Lesha Industries Ltd   10 for 1 Stock Split effective 11/04/2019 

Axita Cotton Ltd   Corporate Meeting effective 12/04/2019 

Foods & Inns Ltd   Corporate Meeting effective 12/04/2019 

Dhanleela Investments & Trading Co Ltd   2 for 5 Stock Split effective 12/04/2019 

Events 

Global Events 

 April 08, 2019:  Japan Consumer Confidence for March 2019., Japan Current Account Balance for February 2019., The U.S. 
Factory Order for February 2019. 

 April 10, 2019:  ECB Interest Rate Decision., The U.S. MBA Mortgage Application for the week ended April 05, 2019., The 
U.S. Inflation for March 2019. 

 April 11, 2019:  China Inflation for March 2019., China Vehicle Sales for March 2019., The U.S. Initial Jobless Claims for 
April 06, 2019. 

 April 11, 2019:  China Balance of Trade for March 2019., Euro Area Industrial Production for February 2019. 

 Upcoming Results:- India nippon electricals ltd., Delta corp ltd., Hathway bhawani cabletel & datacom ltd., GTPL hathway 
ltd., Infosys ltd., Tata metaliks ltd., Tata consultancy services ltd., Tinplate company of India ltd. 

 April 11, 2019:  India Industrial Production for February 2019., India CPI Inflation for March 2019., India’s Foreign Ex-
change Reserve for the week ended April 05, 2019.  

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, 

Mint and other leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 
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